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Investment Objective >
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‘Our investment objectrve is to generate absolute returns
. of. 15% to "18% per annum irrespective .of the market '
condrtron We pursue”an_India focused® absolute retmm =
1, {_equrty hedge .strategy - We have “been running . this-
- .. . strategy since April 2013 mrtrally on our propkietary desk
© “andin October 2015 we launched aJunithat pursues the
Zsame s‘trategy |

- ‘h.»
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Since inception the strategy has generated 15%+ annual returns;
The strategy has significantly outperformed NIFTY and Absolute

Return Hedge Fund index while taking significantly lower risk
compared to the market.




Standard Deviatic Beta to NIFT] Correlation to NIF
of the returns

FUND 0.08% 1.90% 2.42% 1.36% 0.18 0.72

gz : 0.21% -0.30% -1.23% 0.57%
NIZIRE -1.4/% -2.89% -4.62% 5.94%




Investment Strategy
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Stock Selection through fundamental bottoms-up analysis: we

build a concentrated portfolio of about 30 stocks, primarily from the NIFTY index that
best fundamentals, will outperform NIFTY both in the near term and mid to long term

very high margin of safety.

Hedging through actively managed options overlay and dynamic

buy-write strategy: Based on our macro and fundamental view on the market and
positions, we take a net exposur@@@no 20%. We create a short exposure through opti

strategies. The options strategy | argel
and occasionally putting Aput coll ar s
covered calls that we believe exhibit high implied volatility and thereby offer highest prg

Re-establishing or Rolling over the option positions on a

Monthly basis - Thisprovides a fairly good idea of the relative return possibiliti
at the end of each month.



Investment Strategy

AN ILLUSTRATION OF MHF HEDGED STRATEGY
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If markets are between (0.5%) to positive,
MHF will generate anywhere from 1% to 3%

/‘ (Resets Monthly w/ Level of Volatility)
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Constantly Protected
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If markets go down more than 0.5%, then .
MHF should not go down more than 0.5% ***!
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If monthly NIFTY Returns were
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MHF vs. Large Cap Fun

-1.40% 4.45% MHF
-13.84% 4.46% Birla SL Frontline Equity
-13.10% 4.82% Franklin India Bluechip
-13.68% 1.46% JPMorgan India Equity Fund
-13.74% 2.07% BNP Paribas Equity Fund
-14.41% 3.46% Birla Sun Life Top 100
-12.90% 1.98% IDBI India Top 100 Equity Fund
-16.02% 3.38% Franklin India Oppor. Fund
-13.58% 5.40% Kotak Select Focus Fund
-11.22% 5.72%  SBI Blue Chip Fund
-20?00% -15?00% -lOTOO% -5.60% O.(.)O% 5.(.30% 10..00%

® Drawdown (peak to trough) ®Returns (Jan-16 to Jun-16)

SourceAmfiwebsite and Moneycontrol.com; The mutual funds above are top rated large cap diversified mutual funds in India.

MHF has delivered the highest risk adjusted returns compared to peers. Our

volatility is substantially lower while returns are substantially higher
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Vgl 0.07% -089% 1.22% -1.1/% -0.59% 2.61% 1.04% 0.32% 1.71%

0.05% -2.81% 0.80% -6.56% -6.11% 11.01% 1.41% 3.94% 1.61%

Top Holdings (% of Portfolio)

Company Name Percent

HDFC Bank Limited Total Positions 30to 35

Infosys Limited Maximum Drawdo 1.76%

Sun Pharmaceuticals

0, (0)
Limited 7% to 8% of the

Max Position Size :
portfolio

30% to 35% of th
portfolio

Reliance Industry Limite Top 5 positions

Mahindra and Mahindr

Limited Liquidity 1 trading day




Investment Process Overview

|dea Generation In-Depth Company Analysis Portfolio Construction

Formulate

Evaluate Industry A i
ssumptions

and Busines

Internal Stock
Ratings Sophisticated
Risk Systems to
Control risks & maxi
rewards

Macro/ Thema Research
Sector Researc Pipeline
External Researc
Conferences

)

)y

Company Meeting

Determine Stress Test
Valuations Assumption

Structured, disciplined research process



Key Attributes

What do we look for in an investment?

Strong industry structure

Competitive advantage within the industry

Quality management

1-3 year earnings power significantly above market expectations
Good free cash flow

Material undervaluation which provides us reafgiyn of

Favorable economic drivers




In-Depth Company Analysis

Targeted, fundamentgproach to research
Incorporating tlepth analysis of current business outlook and future prospects

Formulate (2] Determine Valuations
) Evaluate Industry & @ Assumptions

BllSil]ess A Determine fair valuation of

A Formulation of earnings and PUSINESSES using various
A Industry Analysis cash flow assumptions over Metrics like
A Assessment of economic ~_ Next & years A Price to Book
cycle that backs the busin A Look at growth prospects anyDiscounted Cash Flow
A External input from sell sic _ Projected capital expendituré Retum on Equity
specialists A Seek out short/mid term A Price to Earnings

A Checks with various catalysts A EITS C RS2
shareholders in supply chi A Compare to consensus data

A Meeting with company
management




Portfolio Implementation

Portfolio Sizing

Hedging - Options Overlay
and Dynamic Buy Write

A Determine if a covered call
should be written or not

A Determine the target price at
which covered call needs to
written

A Buy puts on NIFT and fund it
through call writing premium
put collars

Portfolio Maintenance

Triggers for position review:

A Stock reaches price target

A Stock significantly outperfor
expectations

A Exit the position if stock
underperforms by more than

A Material change in investme




Fund Managers

SiddharthJain, MBAFinanceGujaratJniversitand
Bachelorat Law, Gujarat University has been
instrumentalin  developingthe Retail Brokerage,
ArbitrageDeskand now the investmenmanagement
busines®fthegroup Hesoldtheretailbrokeragand
thearbitragéusinesg 201 3o focusonhispassiorof
developingninvestmerdtrategyhatperformsvellin
boththe up andthe downmarkewithminimal/volatility
andriski thoseeffortshaveculminatethto Munoth
Hedgd-und

AmitBaid is a comanagefor MunotiHedgefund He
has extensiveequityanalysisand portfoliananagement
experiencandhasmanagedothlongonlyandlong/short
strategies Amit most recentlyworkedfor Neuberger
Berman and prior to that has worked for Fidelity
Investmeni@nd Turnednvestment®riorto hisinvesting
careerAmitworkedor SAPAGiIn varietyf differentoles
Amithasfoundedwosoftwarestartu p. 6leshasan MBA
fromTheWhartorschoohndanengineerindegredrom
NIT



Investment Terms

InceptiorDate:
Fund Strategy:
FundAUM:
Managemeritee:
Performancéee:
Entry/EXxit:
Lockup Period:
High Water Mark
Redemptions

Octobet5, 2015

Absolute Return Equity Hedge
20Crore

2%

20%

Monthly

1 Year

Yes

Monthly, 10 daystice



Munoth/ I LIJA (| £ Nuhothd & (0 An&estrideft $1anager of the Munothl SRIS Cdzy R 6 KS aGaCdzyRé0® ¢KS CdzyR
Category lll Alternative investment Fund, under Securities and Exchange Board of India (Alternative Investment Funds) Regulations, 2012.

This presentation is prepared by Munoth strictly for the specified audience and is not intended for distribution to public and is not to be disseminated or
circulated to any other party outside of the intended purpose. This document may contain confidential or proprietary information and no part of this document
may be reproduced in any form without its prior written consent of Munoth. If you receive a copy of this document and you are not the intended recipient, you
should destroy this document immediately. Any dissemination, copying or circulation of this communication in any form is strictly prohibited.

Neither the Fund, Munoth, Sponsors, Trustee Company nor any of their respective affiliates or representatives make any express or implied representation or
warranty as to the adequacy or accuracy of the statistical data or factual statement concerning India or its economy or make any representation as to the
accuracy, completeness, reasonableness or sufficiency of any of the information contained in the presentation herein, or in the case of projections, as to their
attainability or the accuracy or completeness of the assumptions from which they are derived, and it is expected each prospective investor will pursue its own
independent due diligence. Figures/ statistics etc. used in the document should not be construed as any indicative/probable return of the Fund.

In preparing this presentation, Munoth has relied upon and assumed, without independent verification, the accuracy and completeness of information available
from public sources. Accordingly, neither Munoth nor any of its affiliates, shareholders, directors, employees, agents or advisors shall be liable for any loss or
damage (direct or indirect) suffered as a result of reliance upon any statements contained in, or any omission from this presentation and any such liability is
expressly disclaimed. Names of the securities/ companies used in the document is purely for illustration purposes and may or may not be part of the Fund's
portfolio and should not be considered as an investment advice or recommendation.

The Fund and securities investments are subject to market risks and there is no assurance or guarantee that the objectives of the Fund or its particular scheme
will be achieved. Past performance may not be indicative of future results. Therefore, no current or prospective client should assume that the future
performance of the Fund, will be profitable or equal to corresponding indicated performance levels. No client or prospective client should assume that any
information presented in this presentation as the receipt of, or a substitute for, personalized individual advise from the adviser or any other investment
professional. In making an Investment decision, Investor must rely on their own examination of the Fund and the terms of the offering, including the merits and
risk involved.

This Fund has not been recommended by any regulator/ Statutory Authority. Accordingly, you are recommended to seek your own financial, tax and other
advice, and should rely solely on your own judgment, review and analysis, in evaluating the Information.

The data/statistics are given to explain general market trends in the securities market, it should not be construed as any research report research
recommendation. This presentation is strictly for information and illustrative purposes only and should not be considered to be an offer, or solicitation of an
offer, to buy or sell any securities or funds or to enter into any contribution agreements. Any reliance the recipient may place on such information is therefore
strictly at his/ her/ their own risk. Before anyone considers an investment into the Fund, it is important to read through and understand the contents of the
Private Placement Memorandum (PPM) and contribution Agreement of the Fund.
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